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Aquaspersions has a range of vulcanizing
agents, activators, anti-oxidants and

accelerators for the rubber industry.

60% Sulphur dispersion  50% Zinc Oxide
dispersion  50% Aquanox-L Super f ine
dispersion  50% ZDEC dispersion  50%
ZDBC dispersion  50% ZMBT dispersion 
70% TiO2 dispersion  50% A 601 Composite
dispersion for gloves  A419 composite
dispersion for nitrile examination gloves

Pune, Maharashtra.

Water based chemical dispersions for latex rubber

100% satisfaction guaranteed with
Aquaspersions Dispersions

Platinum Catalyst for Curing
Heat Stability Additive

Flame Retardant Additive
Internal Mold Release Additive

Anti-Blooming Additive
Silicone Pigment Masterbatch (FDA)

Phone: 91 22 25092756 Extn. 207  Mob: 9082849756  E-mail: sales@berubber.com, himanshu@berubber.com

Importer & Distributor of
www.berubber.com

Additives for Silicon Rubber

Natural rubber production in India
recorded a growth of 9.4% to reach
7.12 lakh tonnes during 2019-20.
It is for the first time since 2014-
15 that production has crossed 7 lakh
tonnes. Rubber Board executive director
KN Raghavan attributed it to the
continuous efforts to make rubber
cultivation remunerative by increasing
production and productivity and reducing
production cost.

The Board has been implementing
several activities at the regional and field
levels with the cooperation of its Rubber
Producers’ Societies to increase the
production and productivity of
plantations. The tapped area has gone
up by 40,000 hectares last fiscal. The
rain-guarded area was 2.50 lakh

hectares in 2019-20, higher by around
40,000 hectares. The plantation

adoption programme also brought
4,000 hectares under tapping.

While addressing the 180th
meeting of the Rubber Board through
video conferencing, Sawar Dhanania,
chairman, called upon the stakeholders
to move together and think of ways to
cope with the pandemic-led situation. The
Board and stakeholders should aim to
meet 75% of the natural rubber demand
through domestic production.

According to Raghavan, rubber
consumption has declined from 12,11,940
tonne in 2018-19 to 11,34,120 tonne in
2019-20 and the production-consumption
gap has declined to around 4,22,000
tonne from 5,61,000 tonne. Production for
2020-21 is projected at 7,10,000 tonne,
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taking into consideration the crop loss
owing to Covid-19.

Natural rubber imports dropped by
20% in 2019-20; 70% of the imports
were through the duty paid channel,

while exports increased from 4,551
tonne in 2018-19 to 12,194 tonne in
2019-20.

Taking into the consideration the current
situation faced by small growers due to

Covid-19 pandemic, the board has
submitted a proposal to Ministry of
Commerce and Industry seeking
minimum import price and restrictions
on imports with minimum price
mechanism in domestic market.        

The Gross Domestic Product (GDP) data
released by the statistics department showed that
India’s economy slowed to 3.1% in Q4 of 2019-
20. While during 2019-20 period, the economy
grew at 4.2% compared to 6.1% in 2018-19.

While the fourth quarter GDP number was above
estimates by most economists, National Statistical
Office which released the data said the Covid-
19 pandemic and consequent nationwide
lockdown measures have impacted data
collections and hence the estimates for March
quarter will undergo further revision.

The fiscal deficit, or the gap between the
government’s revenue and expenditure, came
in at `.9.35 lakh crore in March, which was
22% higher than the targeted `.7.66 lakh
crore. With a considerable revenue shortfall
and limited expenditure compression, the
Government of India’s fiscal deficit overshot
its revised estimates by a massive ̀ .1.7 trillion,
taking the deficit for 2019-20 to 4.6% of GDP.

The government’s tax revenue remained subdued
throughout the financial year as the economy
slowed. For the previous financial year, the

government’s total revenue stood at ̀ .17.5 lakh
crore, about 10% short of the budgeted ̀ .19.31
lakh crore. While expenditure for the 2019-20
was at ̀ .26.86 lakh crore or 99.5% of the target.

India’s economy could shrink 5.8% during
the current financial year amid weaker-than-
expected domestic economic activity and the
ongoing global recession.                          

IndiaIndiaIndiaIndiaIndia’s GDP growth slowss GDP growth slowss GDP growth slowss GDP growth slowss GDP growth slowsIndiaIndiaIndiaIndiaIndia’s GDP growth slowss GDP growth slowss GDP growth slowss GDP growth slowss GDP growth slows
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India is considering a proposal to levy
15% Covid-19 tax on all chemical and
petrochemical imports from 1st May
2020 to 31st March 2021 to protect
domestic industry. As per the proposal,
the provisional duty would also be
applicable on all preferential imports
under India’s various free trade
agreements (FTA), and would cover
organic chemicals, inorganic chemicals,
plastics, rubber, man-made filaments
and man-made staple fibres.

India imported $86.8.2 billion of these
products between April 2019 and
January 2020 with almost 14% of the
inward shipments coming from China
alone. The commerce department is yet
to take a stance on the issue and is
awaiting a formal proposal by the
department of chemicals and
petrochemicals.

The proposal has been made by a certain
section of industry to the department of
chemicals and petrochemicals, and the
department is still doing stakeholder
consultations. But several industries,
which are dependent on chemicals, raw
materials or intermediate goods in these
sectors, have opposed the proposal, said
an official in the know of the details.

Any further burden of additional duty
would be a huge burden on industries
and will be difficult to sustain. Various
industries such as chemicals and

plastics have vetoed the proposal, citing
similar action by other countries that
would harm Indian exports.

The commerce and industry ministry is
already working on a plan to substitute
imports under the Atmanirbhar Bharat
Abhiyan and is looking to correct duty
structures, including any duty
discrepancies with countries that India
has FTAs with.                                 

Lanxess eyes new
acquisitions
Lanxess India, one of the leading specialty
chemica l  compan ies ,  i s  scou t ing  fo r
acquisitions in areas like intermediates,
performance chemicals, specialty additives
and consumer protection products.

The German company has begun due
diligence and evaluation of assets, despite the
coronavirus lockdown. Besides organically
growing, we are aggressively pursuing
possible inorganic opportunities for future
growth, as the India growth story remains
intact, says Neelanjan Banerjee, vice chairman
and managing director, Lanxess India.     

Rubber market opens,
farmers in shock
Rubber season ended in February,
Rubber Board had announced ̀ .116 per
kg for RSS-4 grade rubber on 13th May
2020, no one was ready to buy at this
rate, but it was a setback for farmers
who were reeling under poverty. While
at the time of Lockdown, RSS-4 grade
rubber was trading at ̀ .125 per kg.

Though the price is less now, farmers
are optimistic that they will get `.150
per kg as per government plan. It is
also expected that from June, more
companies will procure new stock. It
is better to wait as the price may
increase further.

Currently the benchmark RSS4 grade
rubber closed at `.117.50 a kg at
Kottayam, while RSS3 grade closed at
`.108 a kg at Bangkok and Malaysian
SMR20 closed at `.83.86 a kg.        
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India is likely to suffer from its fourth
recession in the last 69 years, as the
country’s GDP is likely to contract by
5% in 2020-21. India has seen a
recession only thrice. As per available
data, these recessions occurred in
fiscals 1958, 1966 and 1980, credit rating
agency Crisil said in a report. The report
comes days after the Reserve Bank of
India (RBI) predicted that India’s GDP
growth for the financial year 2020-21
may remain in the negative territory.

The reason was the same each time – a
monsoon shock that hit agriculture, then
a sizeable part of the economy. But the
recession staring at us today is different.
For one, agriculture could soften the blow
this time by growing near its trend rate,
assuming a normal monsoon. Two, the
pandemic-induced lockdowns have
affected most non-agriculture sectors. And
three, the global disruption has upended
whatever opportunities India had on the
exports front. So going back to the growth
rates seen before the pandemic is
unlikely in the next three fiscals.

Partial relaxations continue to be a
hindrance to supply chains,
transportation and logistics, unless the
entire supply chain is unlocked, the
impact of improved economic activity will
be subdued. Their negative impact on
GDP is expected to massively outweigh
the benefits from mild fiscal support and

low crude oil prices, especially in the
April-June quarter.

The various factors for downward revision
GDP outlook, Crisil said that latest
studies by the Public Health Foundation
of India and the World Health
Organisation suggest the pandemic
spread could peak by mid-July, implying
that even if the nationwide lockdown is

lifted after 31st May, states with high
and rising Covid-19 cases could continue
with restrictions, which will be a drag on
the economy. On the positive side the
Indian Meteorological Department
expects the southwest monsoon this
year to be 96-104% of the long-period
average, which augurs well for agriculture
and crude oil prices are expected to
average $30 per barrel in 2020-21.   

India’India’India’India’India’s GDP liks GDP liks GDP liks GDP liks GDP likelelelelely to contry to contry to contry to contry to contract in 2020-21act in 2020-21act in 2020-21act in 2020-21act in 2020-21India’India’India’India’India’s GDP liks GDP liks GDP liks GDP liks GDP likelelelelely to contry to contry to contry to contry to contract in 2020-21act in 2020-21act in 2020-21act in 2020-21act in 2020-21

Lockdown5 Unlock-1
The government has extended coronavirus
lockdown till 30th June.  New guidelines have
been issued for phased-reopening of all ac-
tivities outside containment zones for the next
one month. The current phase of re-opening,
Unlock 1, will have an economic focus, the
government said. The Ministry of Home Af-
fairs (MHA) said that the lockdown measures
have been relaxed in a graded manner, keep-
ing the overarching objective of containing the
spread of COVID-19 in view.                       
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Kerala State Finance Minister T.M.
Thomas Isaac has lashed out at the
Centre for allegedly neglecting the
State’s interests in the ‘Atmanirbhar
Bharat Abhiyan’ economic stimulus
package. Alleging that the package
was driven by a hidden agenda, Dr.
Isaac said it did not provide anything
to boost  demand whi le merely
focusing on issues that concerned
supply. In fact, the Centre is hell bent
on handing over public assets to
corporate firms under the guise of

While commenting on the ‘Aatma Nirbhar
Bharat’ package announced by the
Hon’ble Finance Minister through a
series of announcements, Rajan
Wadhera, president of Society of Indian
Automobile Manufacturers (SIAM)
welcomed the focus towards MSMEs;
NBFCs and the Agri-sector. The Agri
sector package may benefit the Auto
sector indirectly in the medium term but
the Indian automotive industry needed
an immediate stimulus to boost
demand, which has not happened.

Indian automotive industry supports
employment of more than 3.7 crore
people and contributes to 15% of

GST amounting to `.1,50,000 crore
every year. The Sector was already
facing an unprecedented challenge
with 18% degrowth last year. As per
an assessment made by SIAM on the
impact of Covid-19 on demand for
vehicles in the current financial year,
the Indian automobile sector could
have a de-growth in the range of (-
22)% to (-35)% in various industry
segments, for the year 2020-21, if the
overall Indian GDP growth is at 0-1%
for 2020-21.

Wadhera said that it is against this
background that the industry was
keenly looking forward to some direct

fiscal measures which could have
boosted demand for the auto sector and
stop job losses.

SIAM has had several engagements with
Government of India at various levels,
where specific suggestions were made
for demand stimulus including reduction
in base GST rates from 28% to 18% for
a limited period and an incentive based
vehicle scrappage policy, which would
have made it a less painful revival and
kickstarted the industry. There is also
an urgent need to support the dealers in
terms of improving their liquidity and
including them under MSME Act by
changing its definition.                   

India may extend anti-dumping duty on
imports of carbon black, used in rubber
and tyre industry, from China and Russia
as the domestic industry has
approached the commerce ministry to
investigate the matter.

Following the receipt of complaint from
Carbon Black Manufacturers
Association, on behalf of domestic
producers, the Directorate General of
Trade Remedies (DGTR) under the

commerce ministry has initiated the
probe to examine whether the expiry of
existing anti-dumping duty on ‘’carbon
black used in rubber applications’’ is
likely to lead to continuation or
recurrence of dumping of the product
from these two countries and impact to
the domestic industry. The current duty
is valid up to 17th November 2020.

On the basis of the prima facie evidence
submitted by the industry, the DGTR

“hereby initiates a sunset review
investigation to review the need for
continued imposition of the duties,” the
directorate said in a notification.

According to global trade norms, a
country is allowed to impose tariffs on
such dumped products to provide a level-
playing field to domestic manufacturers.
The duty is imposed only after a thorough
investigation by a quasi-judicial body,
such as DGTR, in India.                 

India may extend anti-dumping duty on carbon black

RubberRubberRubberRubberRubber44444UUUUU
is not just conveying latest

updates as it is today, but it is
setting a trend for industry what

it will be in the future.
www.rubber4u.com

fighting Covid-19. While the Central
government hopes the strategy will
give a fillip to the economy, it will, in
fact, lead the country on its path to
destruction.

The `.20 lakh crore special financial
package had little to cheer for the
farming community. The Centre had
ignored the need for reducing farm
distress in Kerala by supporting the
production of cash crops such as rubber,
tea, coffee, and pepper, Dr. Isaac said.

While the State government has been
extending a support price of ̀ .150 a kg
for rubber growers to offset the fall in
natural rubber price, the Centre has yet
again failed to adopt any measures to
safeguard the interests of farmers.    

Package holds nothing for KeralaPackage holds nothing for KeralaPackage holds nothing for KeralaPackage holds nothing for KeralaPackage holds nothing for KeralaPackage holds nothing for KeralaPackage holds nothing for KeralaPackage holds nothing for KeralaPackage holds nothing for KeralaPackage holds nothing for Kerala
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NOCIL Ltd. has filed an application
seeking initiation of anti-dumping
investigation concerning imports of
“Rubber Chemical PX-13” from China PR,
Korea RP and USA before the Designated
Authority in accordance with Customs
Tariff Act, 1975 as amended from time to
time and Customs Tariff Rules, 1995. PX-
13 is an alkyl-aryl-PPD antidegradant
most widely used in the tyre and non-
tyre sector of the rubber industry.

NOCIL has claimed that their
performance has been adversely
impacted resulting in decline in
production, capacity utilisation, domestic
sales volumes, market share, profitability,
cash flow and return on capital employed
as a result of increase in imports. There
is sufficient prima facie evidence of injury
being caused to the domestic industry
by dumped imports of subject goods from
China PR, Korea RP and USA, and has
requested for imposition of anti- dumping

duty on the imports of the subject goods
from these countries.

On the basis of the duly substantiated
written application by or on behalf of the
domestic industry, and having satisfied
itself, on the basis of the prima facie
evidence submitted by the domestic
industry, about dumping of the subject
goods originating in or exported from the
subject countries, injury to the domestic
industry and causal link between such
alleged dumping and injury, and in
accordance with Section 9A of the Act
read with Rule 5 of the Rules, the
Authority, hereby, initiates an
investigation to determine the existence,
degree and effect of any alleged
dumping in respect of the subject goods
originating in or exported from the
subject countries and to recommend the
amount of anti-dumping duty, which if
levied, would be adequate to remove the
injury to the domestic industry.         

Anti-dumpingAnti-dumpingAnti-dumpingAnti-dumpingAnti-dumping
duty likduty likduty likduty likduty likelelelelely on NBRy on NBRy on NBRy on NBRy on NBR
India may impose anti-dumping duty on
imports of a certain type of rubber used
in various industries, as the domestic
industry has approached the commerce
ministry to investigate the alleged
dumping of the product from China,
European Union, Japan and Russia.

Apcotex Industries Ltd has filed an
application before the ministry’s
D i rec to ra te  Genera l  o f  T rade
Remedies (DGTR) for imposition of
anti-dumping duty on imports of
‘Acrylonitr i le Butadiene Rubber’
from these countries. It has alleged
that dumping of the product from
these countries are impacting the
domestic industry.

The DGTR in a notification has said
that on the basis of the prima facie
evidence submitted by the domestic
firm, “the authority, hereby, initiates
an investigation to determine the
existence, degree and effect of any
alleged dumping” of the product
f r om these  na t i ons  and  “ t o
recommend the amount of anti-
dumping duty, which if levied, would
be adequate to remove the injury to
the domestic industry”.

According to global trade norms, a
country is allowed to impose tariffs on
such dumped products to provide a level-
playing field to domestic manufacturers.
The duty is imposed only after a thorough
investigation by a quasi-judicial body,
such as DGTR, in India.                  

Lockdown imposed to contain the spread of Covid-
19 has affected the valve industry as well. At
present raw material are not available nor able to
send the consignments. The business depends
on the availability of raw material and ability to
transport finished products. But all units at various
places, including Mumbai, Pune, Chennai and
Ahmedabad, have been lying shut. For making a
single valve, 40 to 50 items are required, viz teflon,
rubber seals, hardware items and wheels.

The Industry is incurring all regular costs, rentals
and labour cost at a time when activities and
output have been drastically reduced and
running at 50% capacity. During the harvest

season every year, 20 to 25% labour leave for
home. But due to Covid-19 panic this year, 30 to
35% have left. Many of the skilled workers, who
have expertise in one or other fields, have
already left. This has broken the chain of
processes involved in the making of valves.

There seems to be no hope due to the
lockdown, however, some steps are necessary
for industries to tide over the crisis. They need
to strengthen their customer base and cater to
limited but reliable customers. Besides, they also
need to reduce expenses as much as possible.
It will take minimum six months after the lockdown
for things to get back on track.                     

Anti-Dumping investigation initiatedAnti-Dumping investigation initiated

Industries need to strengthen customer baseIndustries need to strengthen customer base
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Company Name
20 MICRONS
AKZOINDIA
APCOTEX INDS.
APOLLO TYRES
AVT NATURAL
BALKRISHNA INDS.
BASF INDIA
BATA INDIA
BIRLA TYRES
CEAT LTD.
DOLFIN RUBBERS
EASTERN TREADS
ELGI EQUIPEMENTS
GOODYEAR (I)
GOVIND RUBBER
GRP LTD.
GULF PETRO
HARRISON MALAYAL
HIMADRI CHEMICAL
INDAG RUBBER
JK TYRE INDS.
KESORAM INDS.
KHADIM INDIA
M.M. RUBBER
MAHALAXMI RUBTECH
MODI RUBBER
MRF LTD.
NOCIL LTD.
ORIENTAL CARBON
PHILIP CARBON
PIX TRANSMISSION
PTL LTD.
RELAXO FOOTWARE
RELIANCE INDS.
RISHIROOP RUBBER
RUBFILA INTERNAT.
SOMI CONVEYOR
TINNA RUBBER
TTK HEALTHCARE
TVS SRICHAKR
VAMSHI RUBBER LTD.
YASHO INDUSTRIES

Stock Market 4 You

18.05.20 22.05.20 29.05.20
25.10 25.65 26.00
1768.80 1798.65 1880.00
97.00 96.90 108.80
91.65 90.35 97.10
34.65 34.10 39.10
920.85 993.65 1078.25
970.15 1049.60 1079.45
1281.95 1275.95 1326.50
11.84 14.36 17.44
736.50 749.15 809.75
NA 40.10 NA
NA 18.00 19.60
130.25 130.20 133.00
642.65 680.75 699.50
1.55 1.48 1.60
NA 605.55 602.00
41.35 45.40 44.60
56.50 56.50 59.10
43.95 47.05 44.05
55.90 53.45 59.70
48.30 50.65 52.25
24.00 22.60 26.50
83.35 79.15 78.05
23.00 23.00 27.55
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12.62 12.23 12.21
NA NA 12.90
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TTTTTyryryryryre ve ve ve ve volumes decrolumes decrolumes decrolumes decrolumes decreasedeasedeasedeasedeased
On account of ongoing Covid-19 issue, tyre industry witnessed
nearly 50% year-on-year decline in volume in March 2020, which
resulted into nearly 20% volume fall in 4Q of 2019-20, says a
research report from Reliance Securities.

According to Reliance Securities report, April 2020 volumes
were impacted by 90%, while May 2020 would see volume fall
50-60%. Overall industry volume is expected to fall by double-
digit in 2020-21. The current lockdown is major blow for the
tyre companies, as usually 40% of annual sales is witnessed
during March-June due to higher damage led by high wear and
tear during hot climatic condition. Moreover, March-May period
is prime season for high-margin tractor tyres, which was
impacted due to Covid-19, led disruptions including the ongoing
supply constraint.

Industry experts expect production to streamline by July-August
2020 and demand normalcy on replacement side would be seen
by September 2020 only. Higher demand for truck tyres would
continue, followed by tractors, while demand for private vehicles
and two wheelers would remain dull due to limited movement
and ongoing work from home trend.                                 
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Currency INR/1Unit INR/1Unit

Chinese (Yuan) 10.52 10.49
Europe (Euro) 81.10 83.39
Indonesian (Rupiah) 0.0050 0.0051
Japanese (Yen) 0.69 0.69
Malaysian (Ringgit) 17.23 17.26
Singapore (Dollar) 52.61 53.13
Sri Lanka (Rupee) 0.39 0.40
Taiwan (Dollar) 2.50 2.50
Thailand (Baht) 2.33 2.35
US (Dollar) 75.01 75.11
Vietnam (Dong) 0.0032 0.0032

On 16th May On 30th May

CURRENCY EXCURRENCY EXCURRENCY EXCURRENCY EXCURRENCY EXCHANGE RACHANGE RACHANGE RACHANGE RACHANGE RATETETETETECURRENCY EXCURRENCY EXCURRENCY EXCURRENCY EXCURRENCY EXCHANGE RACHANGE RACHANGE RACHANGE RACHANGE RATETETETETE

Visit: www.rubber4u.com /Statistic/Notices/Currency Conversion

In the Current Scenario
Your Customers are

Someone else Prospects,
If you won’t take care of them,

Someone else will ......

Lots of option
Available to fit your
Advertising Budget

http://rubber4u.com/Public/R4utariff.pdf
For Advt. Rates click:

FOR NATIONAL &International
RUBBER

Prices

www.rubber4u.com

Just
click:

See us changed on next page, What about you?

When market slows down, products have to move fasterWhen market slows down, products have to move faster
It’s high time to change your Promotional StrategyIt’s high time to change your Promotional Strategy
Now be in touch with over 112382112382112382112382112382 Prospective Customers in less than a paise per customer

The Covid-19 pandemic has hit
rubber farmers so badly that the
mostly smallholders are in the
throes of an economic squeeze
from which they can hope to
recover only when the global
economy gains growth
momentum, which may take three
to four years or even more. The Covid-
19 pandemic has impacted the natural
rubber industry in multiple ways.

Adverse weather, crippling market
uncertainties and rising labour costs
have been hitting hard the earning of
rubber growers. With Covid-19
hammering the rubber economy, the
natural rubber producers are getting
squeezed under lockdowns and social
distancing. Amid the slump in the
global economy, most farmers have put
on hold tapping.

Association of Natural Rubber Producing
Countries (ANRPC) has now revised
down the world natural rubber production
outlook for 2020 to 13.433 million
tonnes, down 2.3% from the previous
year. The revised figure is 679,000
tonnes lower as compared to the outlook

presented a month ago, which was
14.112 million tonnes. The revised
consumption figure is 516,000
tonnes lower compared to the
anticipated outlook of 13.532
million tonnes.

Covid-19 has impacted production,
primary processing and local trading of
natural rubber. Following a slump in
prices, a large number of farmers have
put on hold harvesting and stopped
maintaining the plantations. The natural
rubber sector is facing disruption under
lockdowns, social distancing and
widespread shutdowns. Harvesting,
primary processing and transportation
have been hit. Adding to the woes is the
abrupt drop in natural rubber demand.

Since the first week of April, smallholding
farmers have been hurt very badly

RRRRRubububububber industrber industrber industrber industrber industryyyyy
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following accumulation of natural rubber
stocks due to poor demand from end-
users. The outlook on worldwide natural
rubber consumption has been scaled
down in the light of global economic
contraction. It is estimated that
consumption has fallen 20% year-on-
year, during Q1 of 2020 and it is
anticipated to fall 15.5% year-on-year,
during first half of 2020.

India is facing the brunt of market
fluctuations and rising labour costs like

other five top rubber producers such as
Thailand, Indonesia, Vietnam, China
and Cote d’Ivoire. In order to sustain,
farmers have been trying out
intercropping to lessen their
dependence on rubber.

Factories that used to produce block
rubber and centrifuged latex, most of
them in the small-scale sector, had
slashed purchases fo l lowing
lacklustre market.  What should
concern rubber farmers is  the

projected fall in natural rubber demand
with consumption dropping by 5.1%
to 13.016 million tonnes from the
previous year. However, the demand
pattern shows that there now appears
an additional demand for natural
rubber from glove and rubber-based
healthcare product manufacturers. The
demand from these sector is partly
offsetting the fall in natural rubber
demand from the automobile and tyre
sectors and there is no sign of quick
revival in short term.                      

Rubber gloves are essential products as
people become increasingly aware of
hygiene and try to avoid germs. The
global demand for protective gloves is
soaring in light of the covid-19 pandemic,
driving Thailand’s rubber glove exports
to surge 16% y-o-y during January – April
2020 period.

Auramon Supthaweethum, director
general of the Trade Negotiations
Department under the Commerce
Ministry, said covid-19 outbreak has
resulted in rising rubber glove demand
because the products are necessary
protective equipment for medical
professionals. The rising demand trend

for rubber gloves is an opportunity for
Thailand to increase production
capacities to support both domestic and
international markets.

During January – April 2020 period
rubber glove exports rose by 16% to
US$449.2 million compared to same
period of previous year. Shipments to
markets with which Thailand has free
trade agreements (FTAs) saw healthy
growth. Exports to China rose 129.5%
to $31 million, followed by Australia
(79% to $9.60 million), Asean (77.1% to
$18.3 million), South Korea (55.3% to
$7.9 million) and India (28.5% to $8.3
million).

Shipments to certain markets without
FTAs also grew, with exports to the US
rising 9.1% to $193.9 million and those
to Brazil leaping 69.4% to $11.6 million.
Last year, Thailand fetched $1.2 billion
from rubber glove exports.              

RRRRRubububububber gber gber gber gber glololololovvvvve ee ee ee ee exporxporxporxporxports gts gts gts gts get pandemic boostet pandemic boostet pandemic boostet pandemic boostet pandemic boostRRRRRubububububber gber gber gber gber glololololovvvvve ee ee ee ee exporxporxporxporxports gts gts gts gts get pandemic boostet pandemic boostet pandemic boostet pandemic boostet pandemic boost

Firestone outside
purchase remains on hold
Rubber giant Firestone Liberia (FSLB) has
announced plans to restart certain segments
of its business but with a hold on outside
purchase of rubber until otherwise necessary
to do so. Outside purchase of rubber remains
on hold until further notice due to the ongoing
Covid-19 precaut ions and a cur rent
oversupply of raw material on hand.        
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There is a rising wave of converting
rubber plantations into industrial land in
Vietnam, as developers eye spots for
industrial zones to capture opportunities
from global value chains. Covid-19
pandemic was accelerating the
transformation of global value chains,
during which Vietnam could emerge as
a centre for investment inflow.

With large areas in Binh Duong, Dong Nai
and Tay Ninh, rubber plantations had high
potential for merger and acquisition (M&A)

deals to turn them into industrial zones.
Mirae Asset Securities Vietnam in a recent
report estimated that more than 7,000
hectare of rubber land was planned to be
converted into industrial land.

Investing in industrial zone development
had become one of the major business
lines of Vietnam Rubber Group (VRG)
which manages around 400,000 hectare
of rubber land. As of September 2019,

VRG invested in 12 companies which
operated 16 industrial zones with a total
area of more than 6,566 hectare.

The Min is t ry  o f  P lann ing and
Investment’s statistics showed that
there were 335 industrial parks with
a total area of 96,500 hectare in
Vietnam as of November 2019. Of
them, 256 were in operation with an
occupancy rate of 75%.               

Self-repairing rubber
made from waste
Flinders University Associate Professor
Justin Chalker announced in the May
issue of Chemical Science (The Royal
Society of Chemistry) DOI the creation
of self-repairing rubber, or super-adhesive
made entirely from waste materials. This
study reveals a new concept in the
repair, adhesion and recycling of
sustainable rubber.

Researchers have discovered a new kind
of rubber and catalyst that together can
be used with low energy consumption
to make flexible, repairable, sustainable
objects, including car tyres. The new
rubber material, made from cheap and
plentiful industrial waste products sulfur,
canola cooking oil and
dicyclopentadiene (DCPD) from
petroleum refining, can be completely
repaired and returned to its original
strength in minutes, even at room
temperature, with an amine catalyst.

The amine catalyst used to trigger the
reaction that causes the rubber to self-
repair occurs within minutes in some
cases, and it is all done at room
temperature. The rubber bonds to itself
when the amine catalyst is applied to
the surface. The adhesion is stronger
than many commercial  glues,
scientists say.                                 
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In an ambitious project to transform
the global rubber market, experts from
the Conservation Finance Alliance
(CFA), Word Wildlife Organisation
(WWF) and Halcyon Agri Corp. Ltd.
(Halcyon Agri), among others, will
design a Rubber Trust Fund (RTF) to
offer transparent, trustworthy, and
efficient financial solutions to rubber
farmers, who seek to improve their
product iv i ty  and l ive l ihoods
sustainably; and rubber supply chain
actors,  by developing and
implementing tools to make the rubber
chain more sustainable.

Global demand for natural rubber is
constantly rising yet a majority of the 6

million farmers who produce 85% of the
world’s rubber live in poverty,
unexpected fluctuations in market price
often result in negative impacts on
farmers and the natural environment.

However, according to WWF, rubber can
be produced responsibly for its various
industries without compromising on the
livelihood of farmers or harming the
valuable ecosystem. WWF, along with
several major tyre companies, non-profit
organisations, rubber traders and
processors, has since introduced the
Global Platform for Sustainable Natural
Rubber (GPSNR) to increase supply and
uptake of sustainable natural rubber in
the global marketplace.

The new RTF project is expected to
engage the multi-stakeholder GPSNR to
leverage its technical and financial reach
throughout the rubber supply chain
through a unique financial mechanism.
The mechanism will be designed to
engage the entire sector in addressing
supply chain risks and impacts with
investments that may include the
matching of bi-/multi-lateral
developmental aid with mandatory or
voluntary sustainability premiums
collected through an innovative, GPSNR-
endorsed rubber e-trade platform.
Hopefully, the RTF project will improve
upon GPSNR’s implementation,
monitoring and verification of sustainable
natural rubber.                               

As part of its efforts to revive the
economy and reduce the Covid-19
impact, the Sri Lankan government
eased import restrictions on several
product categories linked to exports and
production of import substitution goods
but retained the ban on vehicles.

The interim trade and custom based tax
policy framework, which is part of the
Covid-19 Economic Revival Plan of the
Government was released and will see
imports of motor vehicles, including
motor cars and three wheelers continue
to be banned along with imports of
ethanol, furniture, and aluminium
products among others.

In the covering letter, President’s
Secretary Dr. P.B. Jayasundera said
the guidelines provide a framework
based on which the Customs can make
decisions while adhering to the policy
thrusts and guiding pr inciples
prioritised by the Government. The
main thrust of the Government strategy
is to create an export-or iented
production base while facilitating
domestic import subst i tut ion
industries, which should also aim at
strategy going beyond local market
over the medium term.

Under the new policies, imports of
agricultural produce will be restricted

except for those items which are
subjected to Special Commodity Levy.
The new policy allows rubber
manufacturing companies to import latex
and raw rubber provided they purchased
50% or more of local supply, to
encourage local rubber cultivation.

Covid-19 has become the major
concern of the export sector and the
EDB is giving its fullest support to
exporters to carry out  thei r
businesses which are current ly
operating at a lower level, to gradually
alleviate this situation, said Prabhash
Subasinghe, chairman of Export
Development Board (EDB).            

Import restrictions relaxed to boost growthImport restrictions relaxed to boost growth
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Focus on
alternative
natural rubber
sources
American Society of Testing and
Materials (ASTM) International’s rubber
committee (D11) has formed a new
subcommittee that will focus on
alternative sources of natural rubber and
natural rubber latex. Polymer experts,
as well as representatives from
regulatory bodies, are encouraged to join
in developing new standards within this
subcommittee.

According to ASTM International
member and former board chair Tom
Marsh, who wi l l  lead the
subcommittee, products made from
sources covered by the subcommittee
include medical devices and personal
protective equipment.

This subcommittee will address the
development of alternative polymers from
natural sources other than traditional
hevea-based origins. Standards that will
be developed by the subcommittee will
benefit a full range of stakeholders, from
growers to distributors; compounders to
manufacturers; laboratories to
consumers. Developing these standards
will open up sourcing and supply in
North America and Europe to
compliment global supply from
Southeast Asia and Central America,
says Marsh, global head for technical
services, product development, and
laboratory services, Corrie MacColl
International.

The new subcommittee (D11.21) will
be developing standards covering
agricultural  growth operat ions,
processing, colloidal and physical
testing of raw material, as well as in-
process and finished goods made from
raw material.                                

The United Steelworkers (USW) has filed
antidumping (AD) and countervailing
duty (CVD) petitions on what calls
“dumped and subsidized” passenger and
light truck tyres from South Korea,
Taiwan, Thailand and Vietnam.

The U.S. International Trade Commission
(ITC) has to reach a preliminary
determination on whether the U.S. should
impose antidumping and countervailing
duties on passenger and light truck tyres
from South Korea, Taiwan, Thailand and
Vietnam, as sought by USW, by 29th
June 2020. If the ITC agrees that AD and/
or CV duties are warranted, it must
transmit its views to Department of
Commerce within five businesses, or in
this case, by 7th July at the latest.

The USW filed AD and CVD duty
petitions on 12th May with the
Department of Commerce and the ITC
allege dumping margins as high as 217%
for Thailand, 195% for South Korea,
147% for Taiwan and 33% for Vietnam.

At stake are more than 85 million tyres
imported from these nations last year,
valued at $4.4 billion, according to the

USW petitions. Imports from these
nations have risen nearly 20% since
2017 and in the cases of Thailand and
Vietnam reflect the opening of at least
half a dozen tyre factories there by
Chinese tyre companies.

Last year Thailand was the No. 1 source
of imported passenger tyres into the
U.S., with 37.3 million units. South
Korea was No. 2 with 17.2 million,
Vietnam No. 6 with 9.95 million and
Taiwan No.7 with 8.46 million. Together,
that’s nearly 73 million units, or 47% of
the 154.5 million car tyres imported total.

According to the ITC’s summary of the
USW’s petitions, the commission must
“determine whether there is a reasonable
indication that an industry in the United
States is materially injured or threatened
with material injury, or the establishment
of an industry in the United States is
materially retarded, by reason of imports
of passenger vehicle and light truck
tyres from Korea, Taiwan, Thailand, and
Vietnam … that are alleged to be sold
in the United States at less than fair value
and alleged to be subsidized by the
government of Vietnam.”                 
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The automotive industry borrowers have
raised $155 billion amid the coronavirus
outbreak as the pandemic shutters
showrooms and factories. The $155
billion gathered in less than three
months since mid-March is equivalent
to the issuance in the eight-month period
before global cities went into lockdown.

The $44 billion of bonds sold in the period
is greater than the industry’s issuance
in any single quarter. The $111 billion of
loans raised in the period could match
the sales of $133 billion seen in 2019

13interNATIONAL - UpdateinterNATIONAL - Update

Trinseo announced the completion of
its acquisition of the vinyl pyridine latex
(VP latex) business from Synthomer
plc. The transaction includes product
recipes, customer lists and associated
intellectual property related to the tyre
cord binders business; no physical
assets or employees are transferring
to Trinseo.

As part of the transaction, Trinseo has
established agreements with Synthomer
for contract manufacturing the products
at Synthomer’s production facility at

German rubber industry
poised for decline
German rubber industry is set for a difficult phase
as the Covid-19 pandemic continues to impact
suppliers, manufacturers and customers, German
Rubber Manufacturers Association (WDK -
Wirtschaftsverband der deutschen
Kautschukindustrie) said in a statement.

Tracking a downtrend started mid-2019; the sector
posted lower year-on-year sales in January and
February 2020, and is poised for a double-digit
decline for the full year. The industry was then hit
hard in March and April by the political and
economic consequences of the Covid-19 crisis. A
halt in automotive manufacturing and disruptions
in exports to international industrial sectors were
among some of the main causes for the decline.

once about $18 billion of pending deals
get completed.

General Motors Co., the industry’s
biggest borrower, raised $21.6 billion
of loans and sold $5.5 bil l ion of
bonds. Automakers including Ferrari
NV and Toyota Motor Corp. followed
su i t  as  some indust ry  output
resumed and countries began to lift
restrictions on travel.

Companies in the Americas raised $50
billion of loans. They also sold $16 billion

of bonds. Besides major carmakers, auto
parts suppliers such as Tenneco Inc. or
parts retailers including AutoZone Inc.,
have also tapped the loan market.

European auto sector companies have
raised $47 billion of loans and $19 billion
of bonds. At least another $7 billion of
loans is in the pipeline.

Asian auto industry has raised $13 billion
of loans and $9.4 billion in bonds since
March 2020. Another $10 billion is still
in the loan pipeline.                          

Malaysian government has disbursed a
total of RM282.3 million under the
Rubber Production Incentive (IPG)
scheme nationwide, encompassing two
million claims, from September 2015 to
March 2020. Minister of Plantation
Industries and Commodities Datuk Dr
Mohd Khairuddin Aman Razali said
smallholders wishing to claim for the IPG
must have a Rubber Transaction
Authority Permit card (PAT-G).

As of March 2020, 456,421 PAT-G cards
have been registered nationwide.
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However, only 12.4% of smallholders
have claimed for the IPG. As such, the
ministry through the Malaysian Rubber
Board (MRB) will strengthen and improve
the IPG mechanism so that the
government will be able to safeguard the
welfare of the smallholders. MRB is the
midst of promoting the use of the
RRIMNIAGA mobile app to ease rubber
trade for licensees, buyers and dealers
registered with the MRB. The app allows
dealers to record their rubber trade
transactions, while enhancing the
operational efficiency of the local rubber

supply chain. They no longer have to file
in their claim for the IPG because of the
sales and purchase transaction will be
recorded in the MRB’s database, and if
eligible, the IPG will be transferred to
the smallholder accounts, Mohd
Khairuddin said in a statement.

Mohd Khairuddin added that smallholders
will be able to benefit from the widespread
use of the technology, in line with the
ministry’s efforts to empower the
smallholders and to bring the nation’s
rubber industry to greater heights.    
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Trinseo to acquire VP Latex business from Synthomer
Marl, Germany, where the products will
continue to be produced.

Trinseo is a leader in latex binder
chemis t ry  and a  long-s tand ing
supplier of synthetic rubber to the
tire industry. This acquisition aligns
well with our strategy to grow our
Latex Binders business in Coatings/
CASE app l i ca t ions ,  and  a lso
reinforces our position as a solutions
provider to the high-performance tyre
segment ,  sa id  F rank  Boz ich ,
president and CEO of Trinseo.    

For 2020, WDK’s best-case scenario of the
German rubber industry is for a 9% year-on-
year decline in annual sales. A worst-case

scenario indicates a potential 15% drop in revenue
while the WDK scenario predicts a 13% year-on-
year fall in sales, WDK said in a statement.   
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Carbon Black market
to reach US$23.8
The global carbon black market is
projected to expand at a CAGR of 4.4%
from 2018 to 2026 in terms of revenue,
according to a new research report
published by Transparency Market
Research.

Around 65% of the global carbon black
market is consolidated, while the rest
is fragmented with a few small players
operating in the market. According to the
report, global carbon black market is
expected to reach 18,898.4 kilo tonnes
by 2026. The market is driven by rise in
the demand for carbon black from
automotive and rubber industries.

The carbon black market in Asia
Pacific is estimated to expand at a
CAGR of 5.1% during the forecast
period, owing to presence of a large
number of manufacturers of carbon
black in the region.                       

Cambodia exported $22.17 million worth
of natural rubber to the international
market in April, gaining 6.3% over April
2019’s $20.85 million. By volume, the
exports increased 21.73% from 15,282
tonnes in April 2019 to 18,604 tonnes,
at an average per-tonne value of $1,192,
down 12.67% year-on-year from $1,365,
said a Ministry of Agriculture, Forestry
and Fisheries report.

Natural rubber exports had avoided the
worst of the pandemic, which has led to
a global economic crisis and has
disrupted the supply chains of
commodities around the world. The
volume of Cambodia’s natural rubber
exports increased 58% from 11,751
tonnes in March. The value of our exports

has been rising because of our high
volume of production. The demand for
natural rubber on the international
market will continue to grow through
2024-2025. Exports are expected to
grow until 2025, as rubber cultivation area
in the Cambodia continues to expand,
said Pol Sopha, director general of the
ministry’s General Directorate of Rubber.

The Cambodian government reduced
taxes on rubber exports in March to
minimise the impact of international price
shocks. A sub-decree signed by Prime
Minister Hun Sen stipulates that exports
of rubber valued under $1,400 per tonne
are not taxable. Shipments valued
between $1,400 and $3,500 per tonne will
be taxed $25 to $200 per tonne.        

Oil prices tumbled due to rising US-
China tensions and doubts about how
quickly fuel demand would recover
from the covid-19 crisis. Fuel demand
plummeted as the pandemic caused
governments to impose restrictions
on movement and businesses closed
their doors.

Oil has rallied in recent days on as
activity starts to resume, but prices
dropped after China said it would not
publish an annual growth target for the
first time. The nation also pledged more
government spending as the pandemic
kept hammering the world’s second-
biggest economy.

Brent crude futures currently trading at

$34.53 a barrel, while US West Texas
Intermediate (WTI) crude futures at
$32.72 a barrel. A second wave of Covid-
19 is not such a remote possibility and
a new round of lockdowns could send
prices back to much lower levels. Oil
prices have plummeted more than 40%
so far in 2020, rebounding in part due to
efforts by OPEC+ to reduce supply. The
Organization of the Petroleum Exporting
Countries and allies are reducing supply
by a record 9.7 million barrels per day
from 1st May to support the market.

Global oil demand is still projected to
fall by more than 10% for 2020 amid the
ongoing pandemic, and any escalating
conflict between the US and China can
exacerbate matters.                        

Crude oil demand to fallCrude oil demand to fall

Natural rubber exports retain bounceNatural rubber exports retain bounce

The U.S. President Donald Trump has accused
the WHO of being too deferential to China and of
failing to provide accurate information about the
spread of the coronavirus. President Donald
Trump is postponing the G-7, which the United
States is hosting this time, to September and wants
to invite India, Russia, South Korea, and Australia
to attend. “I’m postponing it because I don’t feel
that as a G7 it properly represents what’s going
on in the world”, Trump told reporters. Prime
Minister Narendra Modi had attended the last
G-7 at the invitation of President Emmanuel
Macron, who hosted it in Biarritz. Prime Minister
Manmohan Singh had attended a meeting of the
body in Gleneagles in 2005.                            

G-7 postponded to September
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For more details contact:
Tel.: +91 – 9146095585 / 8087187855

E-mail: promotyourself@rubber4u.com;
promotyourself@gmail.com
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The Rubber Technology Centre project
for the Jerantut parliamentary
constituency is still in the planning
phase and has yet to receive the
approval of the Malaysian Rubber Board
(MRB) board of directors, Ministry of
Plantation Industries and Commodities
(MPIC) and government.

MRB chairman, Datuk Ahmad Nazlan
Idris, said in a statement that approval
to use public funds of RM100 million for
the project is an MRB idea. The project
will be put forward for approval after a
comprehensive feasibility study and
impact assessment on the other
research facilities under MRB, before it
is presented to the MRB board of
directors. And only after getting this

project approval will it be put forward for
MPIC and government approval.

The main objective of having a
technology research centre in different
places around the country, is to ensure
greater success in the future for the
industry, with increased revenue for the
upstream and downstream segments,
said Ahmad Nazlan.                       Global GDP to

shrink by 3.2%
The UN forecast that the global economy
will contract sharply by 3.2% as the
Covid-19 pandemic paralyses the world,
sharply restricting economic activities,
increasing uncertainties and unleashing
a recession unseen since the Great
Depression of the 1930s.

The World Economic Situation and
Prospects as of mid-2020 released by
the UN said that global gross domestic
product is forecast to shrink by 3.2%
in 2020, with only a gradual recovery of
lost output projected for 2021.
Cumulatively, the world economy is
expected to lose nearly $8.5 trillion in
output in 2020 and 2021, nearly wiping
out the cumulative output gains of the
previous four years.                       

Bridgestone to open in
first week of June
Bridgestone Corporation announced
a temporary phased shutdown of all
i ts  p lants in Japan,  due to the
market s i tuat ion and decl ine in
demand. As the company carefully
monitors the coronavirus situation,
it is continuing to take action in all
aspects of operations to ensure the
health and safety of its employees,
while also addressing the needs of
customers and the market. Most
plants are rescheduled to open the
first week of June.                     
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(Prices in yen / kilogram)

Day Session (08:45 - 15:15)  As of 29th May 2020 16:03 JST

Trade Date: 29th May 2020

SCHEDULE

Exhibition

Conference

Month Last Setl. Price Open High Low Close Change Volume Settlement
June 2020 138.0 137.5 137.5 136.9 136.9 -1.1 15 136.9
July 2020 143.2 143.4 143.4 142.8 142.9 -0.3 13 142.9
August 2020 146.7 146.8 146.8 146.4 146.4 -0.3 49 146.4
September 2020 149.0 149.2 149.2 147.4 148.1 -0.9 211 148.1
October 2020 151.8 152.0 152.0 150.1 150.1 -1.7 1,394 150.1
November 2020 153.6 153.9 154.3 153.2 153.5 -0.1 1,564 153.5

Rubber & Tyre Vietnam
17 - 19 June 2020
At Ho Chi Minh City,
Vietnam.

GRTE 2020
8 - 10 July 2020
BITEC, Bangkok, Thailand.

China International Tire
& Wheel Fair
23 - 25 July 2020
At Qingdao International Convention
Center, PR China.

ChinaPlas 2020
3 - 6 August 2020
At NECC, Hongqiao,
Shanghai, PR China.

Tyrexpo Africa
4 - 6 August 2020
At Sandton Convention Centre,
Johannesburg, South Africa.

16th Global Rubber Conference
5 - 7 August 2020
At Grand Mercure Fortune,
Bangkok, Thailand.

China International Tire Expo
17 - 19 August 2020
At Shanghai, China.

Asia Pacific Tyre & Retread
Exhibition
20 - 22 August 2020
At Putra WTC, Kuala Lumpur,
Malaysia.

IIBT 2020
26 - 28 August 2020
At JIExpo Kemayoran,
Jakarta, Indonesia.
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